Table IX-3 indicates that under the current rate structure and this funding scenario, Woodland
will be required to increase their flat monthly rate from approximately $20/month to
$32/month in the year 2000 and about $40/month by the year 2002. Additional increases are
also needed in the other system changes including the connection charge, the inspection fee and

the overage charge.

FUNDING OPTION NO. 2

As shown on Table IX4, this funding option assumes that a $4,271,760 loan is secured from
PWTF with terms of 3% over 20 years and that two loans (each with terms of 4.1% over 20
years) are secured from DOE. One DOE loan is for $884,689 for the WWTP and the second
DOE loan is for $286,206 for the Pump Station and Force main improvements. Table IX-4

also shows that it will take a $19.48/month increase for 1,600 customers to repay these loans
and that this increase would geperate in twelve months approximately $374,100 in revenue for
the City to use towards the project. The City’s cash contribution and the two DOE loans cover
the local match required for the PWTF loan and pay the costs for “growth capacity” which is
not eligible for DOE grants or PWTF loans. This funding scenario assumes a DOE grant is
obtained to cover all cost not covered by the PWTF and DOE loans or by cash contributions
from the City. The estimated DOE grant is therefor $1,847,500.

Table IX-5 shows the 1998 sewer budget for the City along with projected budgets for the
years 1999 through 2008. In 1999 a second WWTP operator has been added to the O&M
costs and it is assumed the City will incur project costs of $187,050 per year in the years 2000
and 2001. In 2002 new debt service (to pay for loans used to construct the recommended
sewer system improvements) and $36,000 in additional O&M costs have been added to the
annual O&M costs for the sewer utility. In each year from 1999 through 2008 the O & M
costs have been increased at 3% per year. The proposed costs for providing sewer service

assume the new improvements will be completed and placed in operation by the year 2002.
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Table 1X -4

FUNDING OPTION NUMBER 2 WITH GRANT FUNDING

BASED ON THE SEQUENCING BATCH REACTOR (SEBR) ALTERNATIVE

(5) ESTIMATED BASED ON REVENUE GENERATED AT EXISTING BASE RATE

(3) OF THE WWTP COST, $5,582,900 IS ESTIMATED AS ELIGIBELE FOR DOE GRANT (SEE APPENDIX 1)

(4) OF THE P.S. & FORCE MAIN COST, $70,739 IS ESTIMATED AS ELIGIBLE FOR DOE GRANT (SEE APP. 1)

FUNDING SOURCES
PWTF LOAN
DOE LOAN LOCAL
CITY OF WOODLAND SHARE FROM | ESTIMATED
CITY OF TOTAL COST
ESTIMATED | DOE GRANT | WOODLAND TO BE
COsT {1 {2} BORROWED
ELIGIBLE FOR DOE GRANT AND/OR PWTF LOAN (3) $6,307,700 $1,847,500 $0 $4,4560,200
WWTP COST THAT ARE INELIGIBLE FOR PWTF LOAN $1,070,300 $0 $374,051 $696,249
PUMP STATION 4 (3} $241,706 $0 $0 $241,706
FORCE MAIN INTERTIE $44,500 $0 30 $44,500
$7,664,206 $1,847,500 $374,051 $5,442,655
DOE LOAN
PWTF LOAN DOE LOAN FOR PUMP TOTAL
FORWWTP| FCR WWTP STATIONS LOANS
LOAN PORTION OF CAPITAL COST $4,271,760 $884,689 $286,206 $5,442,655
INTEREST RATE 3.00% 4.10% 4.10%
YEARS OF LOAN 20 20 20
CAPITAL RECOVERY FACTOR 0.06722 0.07423 0.07423
ANNUAL PAYMENT $287,129 $65,675 $21,246 $374,061
MONTHLY PAYMENT $23,027 $5,473 $1,771 $31,171
MO.PAYMENT/CUST AT 1,600 CUSTOMERS (5} $14.95 $3.42 $1.11 $19.48
(1) MAXIMUM DOE GRANT IS $2,500,000
(2) ASSUMES THE LOCAL SHARE IS RAISED FROM RATE INCREASES THAT TAKE AFFECT 12 MONTHS
PRIOR TO THE NEED TO USE THE REVENUE FOR MAKING LOAN PAYMENTS (SEE BELOW).
COSTPER NUMBER CF NUMBER OF REVENUE
MONTH MONTHS CUSTOMERS GENERATED
$19.48 12 1,600 $374,051
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At the top of Table IX-6 the anmual estimated growth in the number of sewer customers is based on
a growth rate of 2% per year. Although treatment capacity has been estimated based on a
population growth rate of 5%, paying for the new facilities is based on a population growth rate of
only 2%. This is believed to be a conservative approach to help insure the improvements can be
afforded if growth slows in the future. If the City experiences a growth rate greater than 2% then
additional revenue will be generated from connection charges and inspection fees which will allow
lower monthly sewer rates than shown in Table IX-6.

The “middle top™ of Table IX-6 shows the 1998 sewer rates and a series of rate increases (in the
years 1999, 2000, 2002 and 2005) that will be necessary to pay the annual O & M and debt service
costs shown in Table IX-5. These increases assume an annual growth rate in the number of new

sewer customers of 2% per year.

The “middle bottom” of Table IX-6 shows the estimated revenue that will be generated each year
from connection charges, inspection fees, the flat monthly sewer charge and the overage charge for
sewer service if excess water is used. The total estimated revenue for each year from 1998

through 2008 is also shown.

The bottom of Table IX-6 shows the “excess” revenue that is generated each year either over or
(under) the estimated cost to provide sewer service as shown in Table IX-5. Also shown at the
bottom of Table IX-6 is a line labeled “Accurnulated Operation & Maintenance Reserve”. As
presented in this funding scenario revenue generated by the rate increases is used in the early years
to help pay project costs and in later years is used to pay debt service and to avoid further increases
during those years when the projected annual revenue is less than annual costs (for example see
years 2002, 2003, 2004, and 2005).

Table IX-6 indicates that under the current rate structure and this funding scenario, Woodland wiil
be required to increase their flat monthly rate from approximately $20/month to $30.20/month in
the year 2000 and to $37.15/month by 2002. Based on the projections from this analysis, the
sewer rates then level out throughout the year 2008. Additional increases are also needed in the
other system changes including the connection charge, the inspection fee and the overage charge.
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